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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
City of Muskogee Foundation, Inc.
Muskogee, Oklahoma

Report on Financial Statements

We have audited the accompanying financial statements of the City of Muskogee Foundation,
Inc. (a nonprofit organization) which comprise the statement of financial position as of June
30, 2015, and the related statements of activities and cash flows for the year then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the



circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the City of Muskogee Foundation, Inc. as of June 30, 2015,
and the changes in its net assets and cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 31, 2016, on our consideration of the Foundation’s internal control over financial
reporting and on our test of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Foundation’s internal control over financial reporting and compliance.

Clothier & Company CPA’s
March 31, 2016



Curre nt Asse ts

Cash and cash equivalents $ 766,836

Interest receivable 45,863

Current portion loan receivable 72,757

TotalCurre nt Asse ts 885,456

Fix e d Asse ts

Furniture and equipment 2,036

Accumulated depreciation (1,118)

TotalFix e d Asse ts 918

Oth e r Asse ts

Investments 132,157,899

Loan receivable-LT 8,028,713

Less: Current portion loan receivable (72,757)

TotalOth e r Asse ts 140,113,855

TotalAsse ts $ 141,000,229

Curre nt Liab ilitie s

Accounts payable $ 42,079

Accrued interest 42,675

Current portion LT debt 400,000

Grants payable-current 6,892,199

TotalCurre nt Liab ilitie s 7,376,953

Long Te rm Liab ilitie s

Notes payable-long term 4,000,000

Less: current portion LT debt (400,000)

Grants payable-long term 18,394,103

TotalLong Te rm Liab ilitie s 21,994,103

Ne t Asse ts

Temporarily restricted 0
Permanently restricted 0

Unrestricted 120,553,032

Increase (Decrease) in Net Assets (8,923,859)

TotalNe t Asse ts 111,629,173

TotalLiab ilitie sand Ne t Asse ts $ 141,000,229

LIABILITIES AND NET ASSETS

ASSETS

City of Muskoge e Foundation
State m e nt of FinancialPosition

June 30, 2015

See accompanying footnotes and independent auditors' report.
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UNRESTRICTED NET ASSETS
Re ve nue sand Gains

Investment Interest $ 3,370,750

Investment Unrealized Gains (755,727)

Investment Realized Gains 2,295,423

TotalRe ve nue s 4,910,446

Program Ex p e nse s

Grant Expense 13,257,371

TotalProgram Ex p e nse s 13,257,371

Adm inistrative Ex p e nse s

Advertising 22,832

Printing and copying 1,438

Supplies 77

Accounting fees 5,839

Bank fees 1,080

Management fees 416,661

Legal fees 1,230

Outside contract services 79,747

Insurance expense 4,948

Travel and meetings 0

Interest expense 42,675

Depreciation expense 407

TotalAdm inistrative Ex p e nse s 576,934

TotalEx p e nse s 13,834,305

Incre ase (De cre ase ) in Ne t Asse ts

Temporarily Restricted 0

Permanently Restricted 0

Unrestricted (8,923,859)

Be ginning Ne t Asse ts 120,553,032

Ending Ne t Asse ts $ 111,629,173

City of Muskoge e Foundation
State m e nt of Activitie s

June 30, 2015

See accompanying footnotes and independent auditors' report.
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Cash FlowsFrom Op e rating Activitie s:

Increase (Decrease) in Net Assets ($8,923,859)

Adjustments to reconcile increase in net assets to net

cash provided by operating activities:

Depreciation and amortization 407

Decrease/(Increase) in:

Receivables (6,639,732)

(Decrease)/Increase in:

Accounts Payable 1,478

Accrued Expenses 42,674

Grants Payable 7,890,720

Ne t Cash Provide d/(Use d) b y Op e rating Activitie s (7,628,312)

Cash FlowsFrom Inve sting Activitie s:

BancFirst Investments 4,359,729

Purchase of fixed assets 0

Ne t Cash Provide d/(Use d) b y Inve sting Activitie s 4,359,729

Cash FlowsFrom Financing Activitie s:

Proceeds from financing 4,000,000

Payment of principal 0

Ne t Cash Provide d/(Use d) b y Financing Activitie s 4,000,000

Ne t Incre ase /(De cre ase ) in Cash and Cash Equivale nts 731,417

Cash and Cash Equivale ntsJune 30, 2014 35,419

Cash and Cash Equivale ntsJune 30, 2015 $766,836

Interest expense $42,675

City of Muskoge e Foundation

State m e nt of Cash Flows

June 30, 2015

See accompanying footnotes and independent auditors' report.
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NOTES TO FINANCIAL STATEMENTS

For the Year Ending June 30, 2015

1. SIGNIFICANT ACCOUNTING POLICIES

Th e City of Muskoge e Foundation (th e Foundation) wase stab lish e d asa re sult of th e long te rm le ase of

th e Muskoge e Re gionalMe dicalCe nte r (MRMC) op e rations. MRMC isa p ub lic trust unde r Oklah om a

law. Th e City of Muskoge e isth e sole b e ne ficiary of th isTrust. Th e Foundation wasch arge d with th e

m anage m e nt of th e fundson b e h alf of th e City of Muskoge e . Th e Foundation’sm ission isto utilize its

re source sto work coop e rative ly with th e City of Muskoge e to de ve lop , sup p ort, p rom ote and im p rove

p rogram sre lating to e ducation, arts, culture , com m unity re vitalization and b e autification, socialse rvice s,

h e alth care , e conom ic de ve lop m e nt, infrastructure , h ousing and re cre ation for th e City of Muskoge e .

Th e City of Muskoge e isth e sole m e m b e r of th e Foundation. Asth e sole m e m b e r, it ap p ointsth e Board

of Dire ctors. Th e City Council(th e City’sgove rning b ody) ap p oints11 of th e 13 m e m b e rsof th e Board

of Dire ctorsof th e Foundation. Th e re m aining two m e m b e rsse rve b y virtue of th e ir p ositionswith th e

city asMayor and City Manage r. Two of th e 11 m e m b e rsof th e Board ap p ointe d b y th e City Council

m ust b e m e m b e rsof th e City Council.

Incom e Tax e s

Th e Foundation wasincorp orate d in th e state of Oklah om a on June 24, 2008. Sub se que nt to

incorp oration, th e Foundation ap p lie d for and re ce ive d tax e x e m p t statusunde r Inte rnalRe ve nue Se rvice

Code Se ction 501(c)(3). Accordingly, no p rovision for fe de ralorstate incom e tax e sh asb e e n m ade .

Th e Organization’sForm s990, Return of Organization Exempt from Income Tax, for th e ye arse nding
2013, 2014 and 2015 are sub je ct to e x am ination b y th e IRS, ge ne rally for th re e ye arsafte r th e y we re file d.

Basisof Accounting

Th e Foundation m aintainsitsb ookson th e accrual b asisof accounting, wh ich isin accordance with

Ge ne rally Acce p te d Accounting Princip le s. Unde r th isb asisof accounting, re ve nue sare re cognize d

wh e n e arne d and e x p e nse sare re cognize d wh e n incurre d.

FinancialState m e nt Pre se ntation

Th e Foundation p re p are sitsfinancial state m e ntsin accordance with FASB ASC 958-205-55, Not-for-

Profit Entities-Presentation of Financial Statements-Implementation Guidance and Illustrations. Unde r

FASB ASC 958-205-55, th e Foundation isre quire d to re p ort inform ation re garding itsfinancialp osition

and activitie saccording to th re e classe sof ne t asse ts: unre stricte d ne t asse ts, te m p orarily re stricte d ne t

asse ts, and p e rm ane ntly re stricte d ne t asse tsb ase d on th e e x iste nce of ab se nce of donor-im p ose d

re strictions. Accordingly, ne t asse tsof th e Foundation and ch ange sth e re in are re quire d to b e classifie d

and re p orte d asfollows:
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Unrestricted net assets – Ne t asse tsth at are not sub je cte d to donor-im p ose d stip ulations.

Temporarily restricted net assets – Ne t asse tssub je cte d to donor-im p ose d stip ulationsth at m ay or willb e

m e t, e ith e r b y actionsof th e organization and/or p assage of tim e . W h e n a re striction e x p ire s, te m p orarily

re stricte d ne t asse tsare re classifie d to unre stricte d ne t asse tsand re p orte d in th e state m e nt of activitie sas

ne t asse tsre le ase d from re strictions.

Permanently restricted net assets – Ne t asse tssub je cte d to donor-im p ose d stip ulationsth at th e y b e

m aintaine d p e rm ane ntly b y th e organization. Ge ne rally, th e donorsof th e se asse tsp e rm it th e non-p rofit

e ntity to use allor p art of th e incom e e arne d on any re late d inve stm e ntsfor ge ne ralor sp e cific p urp ose s.

In addition, unde r th e p rovisionsof FASB ASC 230, th e organization isre quire d to p re se nt a state m e nt of

cash flows.

2. MARKETABLE SECURITIES

Th e Foundation h asadop te d FASB ASC 985-230, Not-for-Profit Entities-Investments-Debt and Equity

Securities th at re quire sinve stm e ntsin e quity se curitie swith re adily de te rm inab le fair value sand all

inve stm e ntsin de b t se curitie sto b e initially re corde d at (a) acquisition cost (ne t of b roke rage and oth e r

transaction fe e s) if p urch ase d, or (b ) fair value if re ce ive d b y contrib ution or b y age ncy transaction.

Th e re afte r, th e se inve stm e ntssh ould b e re p orte d in th e state m e nt of financialp osition at fair value , and

re alize d and unre alize d gainsand losse ssh ould b e re p orte d in th e state m e nt of activitie s.

3. MANAGEMENT AGREEMENT

Th e Foundation h ase nte re d into a m anage m e nt agre e m e nt with th e Com m unitie sFoundation of

Oklah om a, (CFO) an Oklah om a nonp rofit corp oration, to conduct and ove rse e th e day-to-day op e rations

of th e Foundation aswe ll asinve stm e nt m anage m e nt of fundsre ce ive d. Unde r th e te rm sof th e

agre e m e nt, CFO re ce ive sa m onth ly fe e e qualto 1/12th of 0.3% tim e sth e aggre gate m arke t value of th e

asse tsof th e Foundation asof th e last day of e ach cale ndar m onth .

4. INVESTMENTS

Th e Foundation’sinve stm e ntsare com p ose d of stocks, b ondsand m utual fundsand are carrie d at fair

value . Th e Foundation use sth e Marke t ap p roach to de te rm ine th e fair value of itsasse ts. Th e se are

conside re d cash e quivale ntsasth e y are not donor re stricte d. Th e inve stm e ntsare ove rse e n b y inve stm e nt

m anage rs. Th e m anage rsare p rovide d with th e inve stm e nt p olicy adop te d b y th e Board of Dire ctorsand

dire cte d to follow th at p olicy. Additionally, th e Foundation m aintainsan inve stm e nt com m itte e th at

p rovide sove rsigh t with re gard to th e inve stm e nts.
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“Growth and Incom e ”isth e Foundation’sove rallinve stm e nt ob je ctive . Th e inte nt of th e ob je ctive isto

p rovide b oth curre nt incom e and future growth to accom m odate th e Foundation’ssp e nding p olicy p lus

norm alinflation, th e re b y p re se rving th e constant dollar value and p urch asing p owe r of th e Foundation for

future ge ne rations.

Inve stm e nt p e rform ance willb e re vie we d ove r a five -ye ar tim e h orizon or m arke t cycle , using th e m ost

ap p rop riate b e nch m arksfor th e typ e sof inve stm e ntsh e ld. Th e goalof e ach asse t classisto ach ie ve th e

totalre turn of itsb e nch m ark wh ile m aintaining a risk le ve lsim ilar to, or le ssth an, th at of th e b e nch m ark.

Th e ove rall goal for th e Foundation isto ach ie ve a re al rate of re turn afte r inflation th at ise qual to th e

sp e nding rate ide ntifie d in th e sp e nding p olicy.

Th e Board e x p e ctsth e Foundation’sasse t allocation p olicy to re fle ct and b e consiste nt with th e

inve stm e nt ob je ctive sand risk tole rance e x p re sse d th rough out th e Inve stm e nt Policy. Th e following

guide line swill b e use d b y th e Inve stm e nt Com m itte e in de te rm ining th e allocation of th e Foundation’s

asse ts:

 Fix e d Incom e – Th e fix e d incom e e quity com p one nt, including cash and e quivale nts, sh all

norm ally constitute 35% to 55% of totalfund asse ts.

 Equitie s–Th e e quity com p one nt of th e p ortfolio sh allnorm ally constitute 45% to 65% of th e

totalfund asse ts.

Fair Value at Fair Value at

6/30/2015 6/30/2014

Cash and Cash
Equivale nts $3,030,918 $2,418,345

Fix e d Incom e 55,939,754 57,546,422

Equitie s 73,187,227 76,552,861

TotalInve stm e nts $132,157,899 $136,517,628

5. GRANT INFORMATION

During th e fiscalye ar e nding June 30, 2015 th e Foundation ap p rove d 46 grantsto 26 localap p licantsand

th e City of Muskoge e totaling $10,893,403 and wrote off $2,857,380 in p re viously ap p rove d grants.

6. CASH AND CASH EQUIVALENTS

Th e inve stm e ntsof th e Foundation are carrie d at th e ir fair value s. Unde r th isaccounting p rincip le ,

inve stm e ntsare initially re corde d at cost. Forre p orting p urp ose s, th e inve stm e ntsare adjuste d to th e ir fair

value asde te rm ine d asof th e date of th e financialstate m e nt p re se ntation, and th e diffe re nce b e twe e n cost

and fair value isre corde d asunre alize d gainsand losse s. For p urp ose sof p re p aring th e state m e nt of cash
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flows, th e Foundation conside rsall cash and oth e r h igh ly liquid inve stm e ntswith initial m aturitie sof

th re e m onth sor le ssto b e cash e quivale nts. Inve stm e ntswith m aturitie soutside of th re e m onth sare

conside re d e ith e r sh ort te rm orlong te rm inve stm e nts.

Th e b alance in th e ch e cking account at June 30, 2015 wasnot allcove re d b y FDIC and th e Foundation

did not h ave p le dge d re ce ip tsto cove r th e unse cure d b alance of $516,836.

7. ESTIMATES

Th e p re p aration of financial state m e ntsin conform ity with ge ne rally acce p te d accounting p rincip le s

re quire sm anage m e nt to m ake e stim ate sand assum p tionsth at affe ct ce rtain re p orte d am ountsand

disclosure s. Accordingly, actualre sultscould diffe r from th ose e stim ate s.

8. LOAN RECEIVABLE

On March 2, 2012 th e Foundation e nte re d into a le ase p urch ase agre e m e nt with Inde p e nde nt Sch ool

District No. 20 of Muskoge e County (Muskoge e Pub lic Sch ools) in th e am ount of $600,000 for th e

acquisition and/or installation of e quip m e nt from Fie ld Turf USA, Inc. Th e le ase isp ayab le in annual

p aym e ntsof $72,996.18 for th e first p aym e nt on June 15, 2013 and $87,595.41 for th e ne x t five p aym e nts

and a finalp aym e nt of $187,717.69 on June 15, 2019. Th e inte re st rate is3.95%. Th e re isno p e nalty for

e arly p aym e nt. Th e b alance asof June 30, 2015 was$488,776.

On January 30, 2015 th e Foundation agre e d to loan th e City of Muskoge e Urb an Re ne wal Auth ority

$4,000,000 for th e p urp ose of acquiring ce rtain re alp rop e rty locate d in a b ligh te d are a for re de ve lop m e nt.

Paym e ntsof inte re st in th e am ount of $120,000 (3%) will b e m ade annually for 20 ye arsb e ginning

January 1, 2016 and e nding January 27, 2035 at wh ich tim e th e p rincip al of $4,000,000 isdue for

p aym e nt in fullof th e note ob ligation. Th e re isno p e nalty for e arly p aym e nt. Th e b alance asof June 30,

2015 was$4,000,000.

On January 30, 2015 th e Foundation agre e d to loan th e Muskoge e Re de ve lop m e nt Auth ority $3,500,000

for cap ital im p rove m e nt p roje ctsunde r Ordinance No. 3937-A ap p rove d in June 2014. Month ly

p aym e ntsof p rincip aland inte re st (3%) willb e m ade for five ye arsb e ginning 30 daysafte r th e first draw

and e nding January 30, 2020. Th e Auth ority h ad no drawsasof June 30, 2015.

On March 1, 2015 th e Foundation agre e d to loan th e Muskoge e Re de ve lop m e nt Auth ority $4,500,000 to

p urch ase p rop e rty locate d ne ar th e inte rse ction of State High way 69 and Sh awne e Byp ass. Paym e ntsof

inte re st in th e am ount of $122,680 (3%) will b e m ade annually for five ye arsb e ginning March 1, 2016

and e nding March 1, 2020 at wh ich tim e th e p rincip alof $4,500,000 isdue for p aym e nt in fullof th e note

ob ligation. Th e re isno p e nalty for e arly p aym e nt. Th e Auth ority h ad drawstotaling $4,089,336 asof

June 30, 2015.
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On May 6, 2015 th e Foundation signe d a loan agre e m e nt with th e Oklah om a Music Hall of Fam e and

Muse um , Inc. in th e am ount of $800,000 continge nt up on th e re ce ip t of th e m atch ing fundsfrom th e City

of Muskoge e , for m arke ting, 2015 e ve nts, tale nt de p ositsand oth e r start-up costsassociate d with th e 2016

Muskoge e Music Fe stival. Th e e ntire b alance of p rincip al and unp aid inte re st (2.5%) sh all b e due and

p ayab le in fullSe p te m b e r 1, 2018. Asof June 30, 2015 OMHOF h ad no draws.

Th e curre nt m aturitie sare asfollows:

2016 $72,757

2016 75,683

2017 213,940

2018 81,894

2019 99,715

Th e re afte r 7,484,724

Total 8,028,713

Curre nt p ortion loan re ce ivab le s (72,757)

Loan re ce ivab le s $7,955,956

9. RELATED PARTY TRANSACTIONS

During th e fiscalye ar e nding June 30, 2015 th e Foundation h ad th e following re late d p arty transactions:

 Re ce ive d from th e City of Muskoge e inte re st incom e of $78,744

 Paid th e City of Muskoge e $4,077,268 in grant m onie s

 Awarde d th e City of Muskoge e $1,836,189 in grants.

10. LONG TERM DEBT

On January 23, 2015 th e Foundation b orrowe d $3,500,000 from BancFirst to fund th e Muskoge e

Re de ve lop m e nt Auth ority grant for cap italim p rove m e nts. Th e loan h asa variab le inte re st rate of .25%

unde r th e Inde x , re sulting in an initialrate of 3% p e r annum . Th e loan iscollate ralize d b y th e inve stm e nt

account #600022073 h e ld b y BancFirst Trust and Inve stm e nt Manage m e nt. Annual accrue d inte re st

p aym e ntswill b e p aid b e ginning January 1, 2016 and all outstanding p rincip al p lusall accrue d unp aid

inte re st isp ayab le January 23, 2020. Th e re isno p e nalty for e arly p aym e nt. Asof June 30, 2015 no

fundsh ad b e e n drawn on th e loan.

On January 23, 2015 th e Foundation b orrowe d $5,400,500 from BancFirst to fund th e Muskoge e Little

Th e ate r b uilding construction grant. Th e loan h asa variab le inte re st rate of .25% unde r th e Inde x ,

re sulting in an initial rate of 3% p e r annum . Th e loan iscollate ralize d b y th e inve stm e nt account

#600022057 h e ld b y BancFirst Trust and Inve stm e nt Manage m e nt. Th e Foundation will p ay 10 annual

p rincip alp aym e ntsof $500,000 e ach and one finalp rincip aland inte re st p aym e nt of $412,682. Paym e nts

willb e gin July 15, 2015 with th e finalp aym e nt July 15, 2025 of allp rincip aland accrue d inte re st not ye t

p aid. Th e re isno p e nalty for e arly p aym e nt. Asof June 30, 2015 no fundsh ad b e e n drawn on th e loan.
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On January 23, 2015 th e Foundation b orrowe d $4,000,000 from BancFirst to fund th e Urb an Re ne wal

Auth ority grant for th e acquisition of p rop e rty and oth e r ancillary ite m sfor p rop e rty on Sh awne e Byp ass.

Th e loan h asa variab le inte re st rate of .25% unde r th e Inde x , re sulting in an initialrate of 3% p e r annum .

Th e loan iscollate ralize d b y th e inve stm e nt account #600022040 h e ld b y BancFirst Trust and Inve stm e nt

Manage m e nt. Th e Foundation will p ay 9 annual p rincip al p aym e ntsof $400,000 e ach and one final

p rincip al and inte re st p aym e nt of $412,000. Paym e ntswill b e gin July 15, 2015 with th e final p aym e nt

July 15, 2024 of allp rincip aland accrue d inte re st not ye t p aid. Th e re isno p e nalty for e arly p aym e nt.

Th e b alance asof June 30, 2015 was$4,000,000.

Th e following isth e curre nt m aturitie sand de b t se rvice for th e ab ove loan th at h ash ad draws.

Curre nt Maturitie s De b t Se rvice

2016 $400,000 $458,000

2017 400,000 472,000

2018 400,000 464,000

2019 400,000 456,000

2020 400,000 448,000

Th e re afte r 2,000,000 2,120,000

$4,000,000 $4,418,000

11. FOUNDATION AS GRANTOR

Th e Foundation h asp le dge d asse tsin th e am ount of $6,550,000 for Muskoge e Re de ve lop m e nt

Auth ority’sTh re e Rive r Plaza Proje ct. Th iswillb e an $18.5 m illion p roje ct wh e n com p le te d.

12. SUBSEQUENT EVENTS

Sub se que nt e ve ntsh ave b e e n conside re d th rough th e date of th e Inde p e nde nt Auditors’Re p ort, March 31,

2016, wh ich isth e date th e financialstate m e ntswe re issue d. On August 31, 2015 th e Foundation signe d a

loan with BancFirst in th e am ount of $2,510,150 to fund th e construction of th e Martin Luth e r King

Building.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To th e Board of Dire ctorsof
City of Muskoge e Foundation, Inc.

W e h ave audite d, in accordance with th e auditing standardsge ne rally acce p te d in th e Unite d State sof
Am e rica and standardsap p licab le to financialauditscontaine d in Government Auditing Standards issue d
b y th e Com p trolle r Ge ne ral of th e Unite d State s, th e financial state m e ntsof th e City of Muskoge e
Foundation, Inc. (a nonp rofit organization) wh ich com p rise th e state m e nt of financialp osition asof June
30, 2015, and th e re late d state m e ntsof activitie s, and cash flowsfor th e ye ar th e n e nde d, and th e re late d
note sto th e financialstate m e nts, and h ave issue d our re p ort th e re on date d March 31, 2016.

Internal Control Over Financial Reporting

In p lanning and p e rform ing our audit of th e financialstate m e nts, we conside re d th e Foundation’sinte rnal
controlove r financialre p orting (inte rnalcontrol) to de te rm ine th e audit p roce dure sth at are ap p rop riate in
th e circum stance sfor th e p urp ose of e x p re ssing our op inion on th e financial state m e nt, b ut not for th e
p urp ose of e x p re ssing an op inion on th e e ffe ctive ne ssof th e Foundation’sinte rnalcontrol. Accordingly,
we do not e x p re ssan op inion on th e e ffe ctive ne ssof th e Foundation’sinte rnalcontrol.

A deficiency in internal controls e x istswh e n th e de sign or op e ration of a control doe snot allow
m anage m e nt or e m p loye e s, in th e norm al course of p e rform ing th e ir assigne d functions, to p re ve nt or
de te ct and corre ct m isstate m e ntson a tim e ly b asis. A material weakness isa de ficie ncy, or com b ination
of de ficie ncie s, in inte rnalcontrolsuch th at th e re isa re asonab le p ossib ility th at a m ate rialm isstate m e nt
of th e e ntity’sfinancialstate m e ntswillnot b e p re ve nte d, or de te cte d and corre cte d on a tim e ly b asis. A
significant deficiency isa de ficie ncy, or a com b ination of de ficie ncie s, in inte rnal control th at isle ss
se ve re th at a m ate rial we akne ss, ye t im p ortant e nough to m e rit atte ntion b y th ose ch arge d with
gove rnance .

Our conside ration of th e inte rnal control wasfor th e lim ite d p urp ose de scrib e d in th e first p aragrap h of
th isse ction and wasnot de signe d to ide ntify all de ficie ncie sin th e inte rnal control th at m igh t b e a
m ate rial we akne sse sor significant de ficie ncie s. Give n th e se lim itations, during our audit we did not
ide ntify any de ficie ncie sin inte rnal control th at we conside r to b e m ate rial we akne sse s. Howe ve r,
m ate rialwe akne sse sm ay e x ist th at h ave not b e e n ide ntifie d.



Compliance and Other Matters

Asp art of ob taining re asonab le assurance ab out wh e th e r th e Foundation’sfinancialstate m e ntsare fre e of
m ate rialm isstate m e nt, we p e rform e d te stsof itscom p liance with ce rtain p rovisionsof laws, re gulations,
contracts, and grantsagre e m e nts, noncom p liance with wh ich could h ave a dire ct and m ate rial e ffe ct on
th e de te rm ination of th e financialstate m e nt am ounts. Howe ve r, p roviding an op inion on com p liance with
th ose p rovisionswasnot an ob je ctive of our audit, and accordingly, we do not e x p re sssuch an op inion.
Th e re sultsof our te stsdisclose d no instance sof noncom p liance or oth e r m atte rsth at are re quire d to b e
re p orte d unde r Government Auditing Standards.

Purpose of this Report

Th isp urp ose of th isre p ort issole ly to de scrib e th e scop e of our te sting of inte rnalcontroland com p liance
and th e re sultsof th at te sting, and not to p rovide an op inion on th e e ffe ctive ne ssof th e organization’s
inte rnalcontrolor on com p liance . Th isre p ort isan inte gralp art of an audit p re form e d in accordance with
Government Auditing Standards in conside ring th e organization’sinte rnal control and com p liance .
Accordingly, th iscom m unication isnot suitab le forany oth e r p urp ose .

Cloth ie r& Com p any CPA’s
March 31, 2016


